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Problems of real estatesProblems of real estates’’
valuation for taxing purposesvaluation for taxing purposes

TheThe taxtax system system inin PolandPoland
There are various taxes concerning real estates There are various taxes concerning real estates 

in Polandin Poland: : 
They are agrarian tax, forest tax, household They are agrarian tax, forest tax, household 
tax and commercial enterprises taxtax and commercial enterprises tax. . 

The tax rate is decided by the commune council The tax rate is decided by the commune council 
and is the commune incomeand is the commune income. . 

TheThe reform reform ofof taxingtaxing system system inin Poland Poland seemsseems bo bo 
be be neccesaryneccesary –– itit meansmeans changingchanging taxtax basebase
fromfrom estateestate’’ss areaarea to to estateestate’’ss valuevalue..
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TheThe Land RegisterLand Register
The Land Register in Poland captures, The Land Register in Poland captures, 
keeps and reveals information keeps and reveals information 
concerning legal objectsconcerning legal objects
Nowadays, the Land RegisterNowadays, the Land Register’’s data ares data are
beeingbeeing migrated into electronic system, migrated into electronic system, 
but they are often incomplete and out of but they are often incomplete and out of 
date date 
The Land Register in Poland is managed The Land Register in Poland is managed 
by the courts of lawby the courts of law

The Ground and Building Cadastre The Ground and Building Cadastre 
One of principal polish cadastre modernization One of principal polish cadastre modernization 
targets is cadastral data transfer into digital targets is cadastral data transfer into digital 
formform,,
However, like the Land Register, the Ground However, like the Land Register, the Ground 
and Building Cadastre does not include and Building Cadastre does not include 
complete information about all estates in complete information about all estates in 
PolandPoland,,
The pricesThe prices’’ and valuesand values’’ register for real register for real 
estates that is part of cadastre will contain all estates that is part of cadastre will contain all 
needed data, but some time is necessary for needed data, but some time is necessary for 
that to take place.that to take place.
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The market data analysisThe market data analysis
The complete estateThe complete estate’’s price without s price without 
specifying the price of land parcel and specifying the price of land parcel and 
the price of building (buildings) is not the price of building (buildings) is not 
very useful for mass appraisal or similar very useful for mass appraisal or similar 
estatesestates’’ valuationvaluation
It is necessary to divide estateIt is necessary to divide estate’’s price s price 
into the prices of particular estateinto the prices of particular estate’’s s 
componentscomponents

TheThe statisticalstatistical modelsmodels
In In thethe developeddeveloped marketsmarkets with with 
numerousnumerous transactiontransactions s the the parametparametricric
models are possible for applicationmodels are possible for application
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TheThe estateestate’’ss priceprice formulaformula
TheThe jj--estateestate’’ss priceprice formulaformula hashas thethe followingfollowing
formform

The symbols are explained below:The symbols are explained below:
–– transaction price for whole jtransaction price for whole j--estate,estate,
–– the area of every ithe area of every i--element (parcel, parcel element (parcel, parcel 

parts having defined soil classes, flat or parts having defined soil classes, flat or 
building usable areas or whole building),building usable areas or whole building),

–– ii--element unit price. element unit price. 
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ConditionalConditional modelsmodels
For poorly developed real estatesFor poorly developed real estates’’
markets with small transaction markets with small transaction 
numbers, the conditional models are numbers, the conditional models are 
possible for applicationpossible for application
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CadastralCadastral taxtax publicpublic opinionopinion
The The importantimportant problemproblem concerning cadastral concerning cadastral 
value introduction into legal regulations is value introduction into legal regulations is 
negative public opinion on real estatesnegative public opinion on real estates’’ tax tax 
reformsreforms,,
It would be welcome to introduce an It would be welcome to introduce an 
obligation of cadastral value calculationobligation of cadastral value calculation,,
During that time, the legal status for all real During that time, the legal status for all real 
estates in Poland should be clearedestates in Poland should be cleared,,
AAllll thethe real estates should be explicitly related real estates should be explicitly related 
with tax payers and the necessary changes in with tax payers and the necessary changes in 
taxation system should be performedtaxation system should be performed

ConclusionsConclusions
Tax reforms are very complicated and often Tax reforms are very complicated and often 
unpopular decisions, so the political determination is unpopular decisions, so the political determination is 
necessary to change regulations concerning real necessary to change regulations concerning real 
estatesestates
Promotion of tax reforms can help gaining wider Promotion of tax reforms can help gaining wider 
support to carry out themsupport to carry out them
The Ground and Building Cadastre and the Land The Ground and Building Cadastre and the Land 
Register data completing and updating may be very Register data completing and updating may be very 
helpfulhelpful therethere
The real estatesThe real estates’’ valuation methods are continually valuation methods are continually 
updated and modernized and the real estatesupdated and modernized and the real estates’’
estimation present solutions are adequate for the estimation present solutions are adequate for the 
mass determination of cadastral valuemass determination of cadastral value
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ThankThank youyou veryvery muchmuch


